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2008 is bound to go down in history as the year when traditional economic paradigms 
were shifted, and an environment of strong global growth, supported by seemingly 
unlimited liquidity, was brought to an abrupt halt. 

In view of the prevalent future uncertainty, financial projections can prove a complex 
exercise. When we look at the prospects for new investments, we are urged to adapt 
our future project portfolio to the challenges ahead. Nevertheless, we did not observe a 
significant impact on our 2008 financial year results thanks to the quality and continuity 
of the projects hitherto undertaken by Racional. In this report, we present the results of 
the last fiscal year, which in spite of the aforementioned circumstances, were the best in 
our 37-year history. 

On the other hand, the events that took the international economy by storm also led us to 
reassess our strategies, and this has come as an opportunity for self-refl ection and self-growth. 

  Strategic Planning
In view of this scenario, we have further enhanced our corporate planning, which is 
grounded in four strategic dimensions:

  Corporate Governance 
  Brand Management 
  Knowledge 
  Sustainability 

These dimensions – nearly self-explanatory – can be compared to the four cardinal points 
that guide us as we “sail on” towards the future. 

  Market Segments
By creating a greater focus and synergy among the markets where we operate, we have 
regrouped those market segments best identified with our vocation and talents: 

  Industrial 
  Commercial 
  Logistics 
  Mission Critical Facilities 

Message from the CEO
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In these market segments, where our presence has been well-established for decades, we 
have undertaken new efforts to ensure and improve the quality of our services by developing 
and providing creative solutions for today’s challenges. 

  PRqd – Racional Program for quality and performance

In 2008, we developed a key program for the consolidation of our Knowledge Bank, the 
PRqd. Known as the “Racional Program for quality and performance”, in essence the 
PRqd is a process management model. 

We began by mapping out the main processes underlying Racional’s culture and 37-year 
experience. We then grouped those processes into cells and described them thoroughly 
with the expertise of seasoned professionals who are fully equipped to monitor them and 
measure their performance.  

  Strategic Portfolio

As highly demanding professionals and service providers, we are aware of how important 
it is to uphold our reliability in the eyes of our clients and other stakeholders. 

As well as preserving our liquidity position, we are committed to strengthening our 
economic performance by incorporating high added value into Racional’s assets, which 
constitute not only a tangible technical reserve but also provide an important source of 
knowledge.  

We always envisage long-term plans and place our mission, vision and principles first and 
foremost, be it in moments of economic growth or contraction. We close our 2008 fiscal 
year with outstanding results and a sense of mission accomplished. 

We are confident that we are poised and ready to meet the new challenges and ensure 
the success of our clients. 

Newton Simões
CEO
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RioCidadeNova 

Business Complex

CenterAnel Raposo 

CenterAnel Viracopos
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Strategic Portfolio

By incorporating high added value into our assets, Racional’s Strategic Portfolio not 

only creates a tangible technical reserve but also provides an important source of 

knowledge, thus strengthening our corporate solidity. 

In line with our 37-year history, we have grounded our Strategic Portfolio in innovative 

concepts, as well as in the continued evolution of our expertise, in the improvement 

of our vocation, and the consolidation of our mission of building and managing high-

performance developments.

CenterAnel Raposo 

A 107,000 sqm Logistics Condominium set in a highly privileged location covering about 

180,000 sqm of land area at the junction of the Rodoanel Ringroad and Raposo Tavares 

Highway, in São Paulo’s west area.

CenterAnel Viracopos

A 75,000 sqm Logistics Park located in west São Paulo State, in the city of 

Indaiatúba, around Viracopos Airport. The project consists of two multiuse 

warehouses subdivided into smaller modules and support areas.

Centro Empresarial RioCidadeNova 

A business complex in central Rio de Janeiro made up of a Trade and Convention 

Center with capacity for 6,000 people, a listed building housing administration and 

commercial offices, and two corporate towers with a total floor area of 32,800 sqm, 

as well as underground parking accommodating 1,200 vehicles. One of the towers, 

Torre Norte, is currently leased to SulAmérica Seguros insurance company. The other 

tower, Torre Sul, is currently under construction.
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Operating Performance
By year end 2008, our revenues totaled R$620 million Reais, a 20% increase over 
the previous year. Our operating income reached R$46.5 million, while cash fl ow 
generation was 133% higher than in 2007* reaching R$25.4 million. 

The revenue breakdown for each market segment was:

  Commercial 40%

  Industrial 36%

  Logistics 20%

  Mission Critical Facilities 4%

* As measured by the EBITDA (Earnings Before Interest, Taxes, Depreciation and Amortization)
** Adjusted - See Explanatory Notes 18.e.

CONTRIBUTION MARGIN
(in millions of Brazilian Reais)

EQUIVALENT REVENUE
(in millions of Brazilian Reais)

NET RESULT
(in millions of Brazilian Reais)

EBITDA
(in millions of Brazilian Reais)
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As of december 31, 2008 and 2007  (In thousands of Brazilian Reais – R$)

The accompanying notes are an integral part of these fi nancial statements.

Balance Sheets

ASSETS

CURRENT ASSETS
Cash and banks    1,606 8,302
Short-term investments 4 61,335 50,576
Trade accounts receivable  5 40,466 27,105
Due from related parties 6 191 3,510
Recoverable taxes  710 863
Advances to suppliers    3,990 2,001
Other - Due from related parties 7 4,106 3,045
Other receivables  17 131

Total current assets  112,421 95,533

NONCURRENT ASSETS
Long-term assets:

 Escrow deposits    17 1,908 33
 Due from related parties 6 5,880 126

Investments 8 68,513 70,998
Property, plant and equipment 9 44,461 4,357
Intangible assets 10 352 293

Total noncurrent assets  121,114 75,807

TOTAL ASSETS  233,535 171,340

LIABILITIES AND SHAREHOLDERS’ EQUITY

CURRENT LIABILITIES 
Trade accounts payable    10,485 8,379
Deposits and retentions  5,118 2,282
Advances from customers - construction works  16 33,474 63,245
Payroll and related taxes  5,442 2,688
Taxes payable  11 2,653 2,189
Income tax and social contribution payable  3,468 2,952
Provision for construction warranty 14 560 -
Other payables 12 877 983

Total current liabilities  62,077 82,718

NONCURRENT LIABILITIES 
Taxes payable 11 1,182 1,519
Real estate receivable notes (CRIs) 13 75,602 -
Due to related parties 6 - 738
Reserve for contingencies 17 431 -
Allowance for investment losses 8 1,032 -

Total noncurrent liabilities  78,247 2,257

SHAREHOLDERS’ EQUITY
Capital  18.a) 25,389 25,389
Revaluation reserve 18.b) 54,966 54,966
Retained earnings     12,856 6,010

Total shareholders’ equity  93,211 86,365

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY  233,535 171,340

Note

Note

2007
(Adjusted)

2007
(Adjusted)

2008

2008
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For the years ended december 31, 2008 and 2007

The accompanying notes are an integral part of these fi nancial statements.

(In thousands of Brazilian Reais – R$)

Statements of Income

Note 2007
(Adjusted)

2008

GROSS REVENUE
Services   299,625 215,751
Taxes  (17,827) (12,542)
Deductions  - (31)

NET REVENUE  281,798 203,178

COST OF SERVICES  (235,297) (173,256)

GROSS PROFIT  46,501 29,922

OPERATING (EXPENSES) INCOME 
Selling and administrative expenses  (21,166) (18,951) 
Depreciation and amortization   (383) (276)
Equity in subsidiaries 8 (577) (1,392)
Allowance for investment losses 8 (1,032) -
Other (expenses) income  103 (43)

INCOME FROM OPERATIONS BEFORE
FINANCIAL INCOME (EXPENSES)  23,446 9,260

FINANCIAL INCOME (EXPENSES) 
Financial income    5,901 3,665
Financial expenses    (7,472) (3,175)

INCOME BEFORE INCOME TAX AND SOCIAL CONTRIBUTION   21,875 9,750

INCOME TAX AND SOCIAL CONTRIBUTION   15 (9,029) (4,309)

INCOME AFTER INCOME TAX AND SOCIAL CONTRIBUTION   12,846 5,441
Reversal of interest on capital 18.d) 6,462 -

NET INCOME  19,308 5,441
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For the years ended december 31, 2008 and 2007

The accompanying notes are an integral part of these fi nancial statements.

(In thousands of Brazilian Reais – R$)

Statements of Changes in Shareholders’ Equity

Note Capital Revaluation
reserve

Retained
earnings

Total

BALANCES AS OF DECEMBER 31, 2006  12,000 - 6,669 18,669

Capital increase with investments 18.b) 13,389 - - 13,389

Dividends paid on May 31, 2007  - - (1,100) (1,100)

Dividends paid on August 29, 2007  - - (5,000) (5,000)

Revaluation reserve in subsidiaries 18.b) - 54,966 - 54,966

Net income originally disclosed  - - 6,623 6,623

Prior adjustments disclosed retrospectively 18.e) - - (1,182) (1,182)

Net income adjusted  - - 5,441 5,441

BALANCES AS OF DECEMBER 31, 2007  25,389 54,966 6,010 86,365

Dividends paid on prior years’ net income 18.c) - - (6,000) (6,000)

Net income  - - 19,308 19,308

Interest on capital 18.d) - - (6,462) (6,462)

BALANCES AS OF DECEMBER 31, 2008  25,389 54,966 12,856 93,211
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The accompanying notes are an integral part of these fi nancial statements.

Statements of Cash Flows

For the years ended december 31, 2008 and 2007
(In thousands of Brazilian Reais – R$)

Note 2007
(Adjusted)

2008

CASH FLOWS FROM OPERATING ACTIVITIES
Net income  19,308 5,441

Adjustments to reconcile net income with cash (used in) 
provided by operating activities:
Depreciation and amortization  383 276
Financial expenses on loans, fi nancing and payments in installments  438 1,710
Discounts granted  268 -
(Reversal) recognition of allowance for doubtful accounts  5 (354) 442
Recognition of provision for construction warranty 14 560 -
Reserve for contingencies 17 431 -
Write-off of property, plant and equipment  - (114)
Write-off of investments in subsidiaries  1,908 -
Allowance for investment losses 8 1,032 -
Equity in subsidiaries 8 577 1,392

  24,551 9,147
(Increase) decrease in operating assets:
Trade accounts receivable   (13,007) (17,327)
Due from related parties  (2,702) 4,875
Recoverable taxes  153 (12)
Advances to suppliers    (1,989) (1,547)
Other - Due from related parties   (1,061) 545
Other receivables  114 87
 Escrow deposits 17 (1,875) (27)

Increase (decrease) in operating liabilities:
Trade accounts payable    2,106 2,788
Deposits and retentions   2,836 331
Advances from customers - construction works   (29,799) 57,589
Payroll and related taxes   2,754 678
Taxes payable    463 (92)
Income tax and social contribution payable  516 1,771
Other payables   (106) (3,178)
 Due to related parties  (806) (1,940)

Net cash (used in) provided by operating activities   (17,852) 53,688

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment and intangible assets  (40,546) (3,503)
Capital increases in subsidiaries  - (14,616)

Net cash used in investing activities  (40,546) (18,119)

CASH FLOWS FROM FINANCING ACTIVITIES 
Repayment of loans, fi nancings and payments in installments  (679) (460)
Fundraising – issuance of real estate receivable notes (CRIs) 13 75,602 -
Capital increase on September 20, 2007  - 13,389
Dividends paid  18.c) (6,000) (6,100)
Payment of interest on capital 18.d) (6,462) -

Net cash provided by fi nancing activities  62,461 6,829

INCREASE IN CASH AND CASH EQUIVALENTS  4,063 42,398

Cash and cash equivalents at beginning of year  58,878 16,480
Cash and cash equivalents at end of year  62,941 58,878

  4,063 42,398
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Explanatory Notes

1. OPERATIONS
Racional Engenharia Ltda. (the “Company”) is engaged in the management 
and execution of civil construction works, operating mainly as a contractor and 
construction company.
In addition, the Company holds equity interests in CCN - Centro de Convenções 
Ltda., CCN Administração e Locação de Bens Ltda., CCN Torre Sul Administração e 
Locação de Bens Ltda., SP Judas SCP Ltda., Consórcio Lucas do Rio Verde, Consórcio 
Racional Delta, CenterAnel 1 Participações Ltda, CenterAnel 2 Participações Ltda and 
CenterAnel 3 Logística e Participações Ltda.

2. PRESENTATION OF FINANCIAL STATEMENTS
The Company’s fi nancial statements have been prepared and are presented in 
conformity with the Brazilian Corporate Law.
On December 28, 2007, Law 11638/07 was enacted, therefore altering, revoking and 
adding new provisions to Law 6404/76 (Brazilian Corporate Law). This Law 11638/07 is 
effective for fi scal years beginning on or after January 1, 2008. Although this Law has 
already become effective, certain changes introduced by it are subject to regulation by 
Brazilian regulatory agencies before being fully applied by companies. 
On December 3, 2008, Provisional Act 449 was enacted, therefore altering certain 
articles of Law 6404/76, some of which were amended by Law 11638/07. 
On August 15, 2008, the Federal Accounting Council (CFC) approved Resolution 1128, 
which provides guidance on the preparation and presentation of the statement of cash 
fl ows, as required by Law 11638/07. For comparability of fi nancial statements, the 
Company has elected to present the statement of cash fl ows for the prior year.
Law 11638/07 discontinued the revaluation write-up and thus, according to the option 
mentioned in Article 6 of said Law, the Company maintained the amount of reserves 
previously recognized until they are realized.

3. SIGNIFICANT ACCOUNTING PRACTICES
Signifi cant accounting practices adopted in the preparation of the fi nancial 
statements are as follows:

a) Revenue recognition
Revenues from and expenses on service agreements are recognized on an accrual 
basis as measured by the proportion that costs incurred to date bear to total 
estimated costs. The Company accrues known losses on real state works and 
projects in progress. Possible bonuses arising from target price and guaranteed 
maximum price contracts are recognized in expenses only when the related 
construction is completed.

Notes to the fi nancial statements for the years ended
december 31, 2008 and 2007
(All amounts hereunder are in thousands of Brazilian Reais (R$) unless otherwise stated)
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b)  Current and noncurrent assets
The allowance for doubtful accounts was recorded based on the analysis of the 

situation of each customer and the respective guarantees offered and is considered 

suffi cient by Management to cover possible losses on the realization of receivables. 

Other assets are stated at cost or realizable value, plus income and infl ation 

adjustment variations earned through the balance sheet dates, when applicable.

c) Property, plant and equipment and intangible assets
Stated at acquisition or construction cost, less accumulated depreciation or 

amortization.  Depreciation and amortization are calculated under the straight-line 

method, based on the estimated economic useful lives of assets, at the annual rates 

mentioned in Notes 9 and 10.

d) Current and noncurrent liabilities
Stated at known or estimated amounts, plus charges and infl ation adjustments 

incurred through the balance sheet dates, when applicable.

e) Provision for income tax and social contribution
Provisions are recorded based on tax rates and taxable income adjusted as 

established by specifi c legislation.

f) Use of estimates
The preparation of fi nancial statements requires Management to make estimates 

to record certain assets, liabilities and other transactions. Therefore, the Company’s 

fi nancial statements include estimates for the useful lives of property, plant and 

equipment, amortization of intangible assets, reserve for contingencies, and 

provisions for income tax, construction warranty and other similar provisions. Actual 

results could differ from those estimates.
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4. SHORT-TERM INVESTMENTS
 As of December 31, 2008 and 2007, the balance is composed as follows:
  
   2008 2007   
 Itaú – repurchase commitment - Bank Certifi cate of Deposits (CDB) - 11,041
 Santander - CDB - 6,407
 Unibanco – committed debentures - 2,454
 Unibanco - CDB 11,088 9,428
 HG FIC FIM Fund 9,721 10,228
 Votorantim - CDB 19 7,378
 Bradesco – repurchase commitment - CDB 34,971 3,640
 Itaú - CDB   5,536          -

  61,335 50,576

 Short-term investments yield average interest of 101.16% of the Interbank    
 Deposit Rate (CDI).

5. TRADE ACCOUNTS RECEIVABLE
  2008 2007   

 Trade accounts receivable 27,048  19,842 
 Unbilled services  13,506    7,705  
  40,554  27,547  
 Allowance for doubtful accounts      (88)    (442)

  40,466  27,105

 The aging list of trade accounts receivable as of December 31, 2008 is as follows:

   2008

 Current  12,180
 Past-due: 
 Up to 30 days  13,125
 From 31 to 60 days  871
 From 61 to 90 days  525
 From 91 to 180 days  259 
 Over 181 days         88

   27,048
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6. DUE FROM/TO RELATED PARTIES
a) The balances with related parties are as follows:
  2008 2007 

 Assets:
   Due from related parties:  
 Racicorp Comércio e Participações Ltda. 5 3,510
 CCN - Centro de Convenções Ltda. 5,880 -
 CenterAnel 1 Participações Ltda 1 1
 CenterAnel 3 Logística e Participações Ltda.    185    125 
  6,071 3,636

 Current 191 3,510
 Noncurrent 5,880 126
  
 Liabilities:
   Due to related parties:  
 CCN - Centro de Convenções Ltda.        -    738
 

 b) As mentioned in Note 13, the Company entered into a lease agreement   
  through PLA Racional Projetos Imobiliários I Ltda. The lease starts in January 2010.

7. OTHER RECEIVABLES
  2008 2007 
  
 Consórcio Racional Delta - MCT 4,034 1,866
 Recoma Construções Comércio Indústria Ltda. - 1,179
 Other Receivables      72        -
  

  4,106 3,045

The Consórcio Racional Delta is a joint venture with Delta Construções Ltda. 
established to build and implement, through a turn-key contract, a plant for 
the Brazilian Ministry of Science and Technology in Rio Grande do Sul State.
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8. INVESTMENTS
Represented by:

  2008 2007  
 CCN - Centro de Convenções Ltda. - 490
 SCP Racional - CCN - Centro de Convenções Ltda. - 1,996
 CenterAnel 1 Participações Ltda. 7,755 7,737
 CenterAnel 2 Participações Ltda. 1,558 1,515
 CenterAnel 3 Logística e Participações Ltda. 59,098 59,102
 CCN Administração e Locação de Bens Ltda. 5 5
 CCN Torre Sul Administração e Locação de Bens Ltda. 5 5
 SCP SP Judas Ltda. 92 73
 Other          -        75  
  68,513 70,998

 The investments and provision for investments losses as of December 31, 2008    
 are as follows:

  Description Common shares Owbership Shareholders Net Investment Equity in Provision for 
 of investments held interest - % ’ equity income value subsidiaries investments
   (in thousands)   (loss)   losses  
 CCN - Centro de 
 Convenções Ltda. 2,701 99,97 (1,015) (1,505) - (490) (1.015)

 CenterAnel 1 
 Participações Ltda. 3,620 99,99 7,756  19  7,756 19  - 

 CenterAnel 2 
 Participações Ltda. 709 99,99 1,558  43  1,558 43  - 

 CenterAnel 3 Logística 
 Participações Ltda. 9,062 99,99 59,104  2  59,104 2  - 

 CCN Administração e 
 Locação de Bens Ltda. 5 99,99 5  -  5 -  - 

 CCN Torre Sul Administração
 e Locação de Bens Ltda. 5 99,99 5  -  5 -  - 

 SCP SP Judas Ltda. - 54,00 (32) (311) - (151) (17)

 Other - - - -        85      -          -   
       68,513 (577) (1,032)

CCN - Centro de Convenções Ltda. (“CCN”) is engaged in the management and 
operation of a Convention Center in the city of Rio de Janeiro, including its operating 
activities. The subsidiary started up at the beginning of the second half of 2007.
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9. PROPERTY, PLANT AND EQUIPMENT
Composed of:
  2008 2007   

  Annual Cost Accummulated Net Net
  depreciation rate - %  depreciation

 Machinery and equipment 10 841 (267) 574 549

 Furniture and fi xtures 10 141 (24) 117 41

 IT equipment 20 1,145 (614) 531 475

 Vehicles 20 29 (8) 21 28

 Leasehold improvements 10 585 (237) 348 427

 Property, plant and equipment in progress - 42,870         -  42,870 2,837

 

   45,611 (1,150) 44,461 4,357

The recorded balances of “Property, plant and equipment in progress” 
account refer to two corporate towers (Torre Norte and Torre Sul) being 
built next to the Convention Center, in the city of Rio de Janeiro, for future 
lease. Completion of both towers is scheduled for April 2009 and January 
2010, respectively. 
As mentioned in Note 13, these properties were leased for an average 
period of 10 years, from their completion, and leases will be adjusted based 
on the General Market Price Index (IGP-M). The Company securitized these 
receivables through a structured transaction with Banco Unibanco S.A., whith 
the issuance of Real Estate Receivables Notes (CRI’s), related to real state 
credit notes (CCI’s).

10. INTANGIBLE ASSETS
Composed of: 2008 2007   

  Annual Cost Accummulated Net Net
  amortization rate - %  amortization

Software 20 657 (305) 352 293
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11. TAXES PAYABLE
   2008 2007   

 Current:  

 COFINS (taxes on revenue) 869 926

 PIS (tax on revenue) 210 225

 ISS (service tax) 605 239

 IRRF (withholding income tax) 545 342

 COFINS - PAES (tax debt refi nancing program) 338 338

 Other       86    119
 

   2,653 2,189 

 Noncurrent:

 COFINS – PAES (tax debt refi nancing program) 1,182 1,519

In 2003, the Company joined the tax refi nancing program (PAES), established 
by the Brazilian Government through Law 10684, and declared all its COFINS 
debts related to the increase in tax rate from 2% to 3%, beginning 1999, set 
forth by Law 9718/98. The more advantageous conditions for repayment of the 
debt, among them the extension of the payment term and change of index rate 
(from SELIC [Central Bank overnight rate] to TJLP [Long-Term Interest Rate]), were 
determining factors for joining the PAES program.

12. OTHER PAYABLES   2008 2007   

 Racional Racional - Delta - Recoma - 253
 Consórcio Lucas do Rio Verde (*) 827 283
 Others   50 447
 
   877 983

(*)  Represents a joint venture between the Company and Construções e Comércio 
Camargo Corrêa S.A., each one holding a 50/50 ownership interest, for the 
construction and implementation, through a turn-key fi xed price and fi xed schedule 
contract, of an industrial property in the Mato Grosso State, scheduled to be 
completed in 2009.
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In 2008 and 2007, the Company recorded the following amounts arising from this 
joint venture:

   2008 2007   

 Revenue from services provided 36,199  7,238 

 ISS (service tax) (1,372) (264)

 Cost of services (17,059) (4,043)

 Financial expenses, net          -        (2) 

   17,768  (2,929)

13. REAL ESTATE RECEIVABLES NOTES (CRI’s)
    2008

Torre Norte (a) Corporate Tower  70,602

Torre Sul (b) Corporate Tower  5,000

Total   75,602

a) The Company and SulAmerica Companhia Nacional de Seguros entered into 

the Torre Norte Lease Agreement (the “Agreement”) on October 17, 2007, for 

the property under construction next to the Convention Center in Rio de Janeiro, 

for a 120-month period. The lease starts in April 2009.

The Company raised funds through the securitization of these lease receivables, 

with the issuance of Real Estate Receivables Notes (CRI’s) under the Real Estate 

Credit Certifi cate (CCIs). The total amount of CRIs issued by December 31, 2008 

is R$70,602, which will be paid in ten annual installments due by April 2019, plus 

interest of 10.8% per year and adjustment to an annual managed prime rate (TR). 

Principal repayment and interest payment will start in April 2010. 

Under the Receivables Assignment Agreement, the Company assigns to the 

fiduciary agent the rights arising from the Agreement, which correspond to 

the principal, agreed adjustments and all contractual guarantees, fines and 

indemnities.
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The CRIs are guaranteed by: (a) The property at the book value of R$38,637; 

(b) Assignment of the receivables under the Agreement; and (c) Shares of the 

Company’s subsidiary, CCN - Centro de Convenções Ltda.

On January 21, 2009, the Company received the last installment related to the 

securitization process in the amount of R$25,935.

b) On July 25, 2008, the Company and PLA Racional Projetos Imobiliários I Ltda. 

(“PLA”) entered into a Construction Agreement, Atypical Lease, Agreement and 

Other Covenants (“Agreement”), for the lease by PLA of Torre Sul, Corporate Tower 

located next to the Convention Center, in Rio de Janeiro -RJ. The lease starts in 

January 2010.

The Company raised funds through the securitization of these lease receivables, 

with the issuance of Real Estate Receivables Notes (CRI) under the Real Estate Credit 

Certifi cate (CCI). The total amount of CRIs issued by December 31, 2008 is R$5,000, 

which will be paid in 102 monthly installments due by June 2018, plus average 

interest of 10.3% per year and adjustment to an annual managed prime rate (TR). 

Principal repayment and interest payment will start in February 2010. 

Under the Receivables Assignment Agreement, the Company assigns to the fi duciary 

agent a part of the rights arising from the Agreement, which corresponds  to 

64,9294% of the receivables, agreed adjustments and all contractual guarantees, 

fi nes and indemnities.

The CRIs are guaranteed by: (a) The property at the book value of R$4,219; 

(b) Assignment of the receivables under the Agreement; and (c) Shares of the 

Company’s subsidiary CCN - Centro de Convenções Ltda. 

On January 28, 2009, the Company received an installment related to the 

securitization process in the amount of R$4,614. The last installment, in the amount 

of R$10,216, will be received by July 2009.
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As mentioned in Note 6, PLA Racional Projetos Imobiliários I Ltda. is a related 
party. Results might have been different had this transaction been conducted with 
unrelated parties.  The Company’s Management understands that the agreed terms 
and conditions are equivalent to usual market terms and conditions.

14. PROVISION FOR CONSTRUCTION WARRANTY
Provisions are calculated based on the analysis of the costs incurred compared 
to total production of construction works with a terminated warranty period. 
Therefore, the Company defi ned the percentages for each industry and market 
segment where it operates, applied over total production of completed works, plus 
estimated future expenses on repairs and maintenance.

   

15. INCOME TAX AND SOCIAL CONTRIBUTION
The Company adopts the taxable income regime and debits in the statements of 

income of R$9,029 (R$4,309 in 2007) refer to expenses incurred on taxes, which are 

adjusted for additions and deductions, according to the reconciliation below:

   2008 2007   
 Reconciliation of income tax and social contribution at statutory rate:  

 Income before income tax and social contribution  21,875 9,750

 Statutory rate - %    34%    34% 

 Income tax and social contribution at statutory rate 7,438 3,315

 Effects of additions    1,591      994 

 Income tax and social contribution charged

 to the statement of income   9,029   4,309

16. ADVANCES FROM CUSTOMERS – CONSTRUCTION WORKS
Represent amounts advanced by customers for the construction works in progress, 

to be recorded under the percentage-of-completion method.
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17. RESERVE FOR CONTINGENCIES AND ESCROW DEPOSITS
The Company is a party to labor lawsuits in the amount of approximately R$3,238 

(R$438 in 2007).

Additionally, based on an assessment made by its outside legal counsel, the 

Company is subject to possible contingencies in the amount of approximately 

R$9,526 (R$15,600 as of December 31, 2007). The Company recognizes a reserve 

for contingencies for lawsuits whose likelihood of an unfavorable outcome is 

assessed as probable.

On June 23, 2008 the Company made an escrow deposit in the amount of R$1,827, 

which suspended the collection of the tax credit pertaining to an administrative 

proceeding claiming an alleged PIS credit related to taxable events occurred from 

January 1997 to September 1998. 

The legal counsel considers the likelihood of a favorable outcome to the Company 

as possible, to this end no reserve for contingencies was recorded as of December 

31, 2008 and 2007.

18. SHAREHOLDERS’ EQUITY
a) Capital
Capital in the amount of R$25,389 as of December 31, 2008 and 2007 is 
represented by 25,388,756 shares with par value of R$1,00 each. Racicorp 
Comércio e Participações Ltda. (“Racicorp”) holds 99% of the capital.

b) Revaluation
On September 20, 2007, Racicorp made a capital increase of R$13,389 with its 
investments in CenterAnel 1 Participações Ltda., CenterAnel 2 Participações Ltda, 
and CenterAnel 3 Logística e Participações Ltda.

After the capital increase, the companies conducted a revaluation of their land, 
which resulted in the recording of a revaluation reserve in subsidiaries, in the 
amount of R$54,966.
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c) Dividends
At the Annual Shareholders’ Meeting held on July 28, 2008 the Company paid 
dividends in the amount of R$6,000

d) Interest on capital
Under Law 9249/95, in 2008 the Company recorded interest on capital in the 
amount of R$6,462, based on the long-term interest rate (TJLP). 

For disclosure purposes and to conform the accounting practices, interest 
on capital expenses in the amount of R$6,462 was reversed from “Financial 
Expenses” in the statement of income to “Retained Earnings” in the statement 
of changes under shareholders’ equity.

e) Prior year adjustments disclosed retrospectively 
Represents income from services provided in 2007 which had not been appropriately 
recorded in that fi scal year.

The reconciliation of adjusted net income is as follows:

      
 Net income originally disclosed on December 31, 2007  6,623 
 Prior year adjustments - Revenue recognition  (1,182)
 
 Adjusted net income on December 31, 2007  5,441

 

19. MANAGEMENT COMPENSATION
In the year ended December 31, 2008, management compensation in the amount of 

R$2,023 was paid, and recorded as “General and administrative expenses”.
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20. PROFIT SHARING
In the year ended December 31, 2008, the Company accrued bonuses to employees 

in the amount of R$1,004, by decision of the Company’s Management, and 

recorded as “General and administrative expenses”.

21. FINANCIAL INSTRUMENTS
As of December 31, 2008 and 2007, the Company holds no unrecorded 

fi nancial instruments.

The carrying amounts of fi nancial instruments as of December 31, 2008 and 

2007, including short-term investments, approximate their fair values, except for 

intercompany balances, as mentioned in Note 6.

As of December 31, 2008 and 2007, the Company holds no derivative transactions.

22. INSURANCE (UNAUDITED INFORMATION)
As of December 31, 2008 and 2007, the Company’s assets are insured against 

fi re, theft, collision and sundry risks, in an amount considered suffi cient by 

Management to cover potential losses.

Francisco Aurélio Martins

Accountant

CRC nº 1 SP 165357/O-0
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The presentation of data is considered important by the Company, since the 
gross revenue is no longer a volume indicator for a large part of Brazilian 
civil construction companies.  In view of the tax benefi ts and new forms of 
contracting construction services, which is now much more focused on Open 
Basis Contracts, a large part of the amounts of materials and subcontracted 
services has been billed directly to the construction owners/customers, remaining 
only a portion of the construction amount for the contractors to bill. For this 
reason, we are presenting the statement of the amount of services performed 
as an indicator of the total volume of works performed under the fi nancial, 
technical and administrative responsibility of the Company.

Francisco Aurélio Martins
Accountant
CRC nº 1 SP 165357/O-0

Statement of the total amount of services performed under the 
company’s responsibility as of december 31, 2008 and 2007

(in thousands of Brazilian Reais)

Equivalent Revenue

   2008 2007       
 Services performed and managed by the Company 
 (gross operating revenue) 299,625 216,933
 Services performed by third parties and managed 
 by the Company 320,481 298,514

 
 Total amount of services performed under the 
 Company’s responsibility  620,106 515,447
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Independent 
Auditors’ Report
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To the Management and 
Shareholders of Racional Engenharia Ltda.
São Paulo – SP

1. We have audited the accompanying balance sheet of Racional Engenharia Ltda. (the 
“Company”) as of December 31, 2008, and the related statements of income, changes 
in its shareholders’ equity, and cash fl ows for the year then ended, all expressed in 
Brazilian reais and prepared under the responsibility of the Company’s management. 
Our responsibility is to express an opinion on these fi nancial statements.

2. Our audits were conducted in accordance with auditing standards in Brazil and 
comprised: (a) planning of the work, taking into consideration the signifi cance of the 
balances, volume of transactions, and the accounting and internal control systems 
of the Company; (b) checking, on a test basis, the evidence and records that support 
the amounts and accounting information disclosed; and (c) evaluating the signifi cant 
accounting practices and estimates adopted by the Company’s Management, as well as 
the presentation of the fi nancial statements taken as a whole. 

3. As of December 31, 2008, the Company did not record certain provisions for losses 
on hardly realizable assets and for contingencies in the amount of R$9,600 thousand, 
including values from years before. Accordingly, net income and shareholders’ equity as 
of December 31, 2008 are overstated by approximately R$524 thousand (considering 
the effects of adjustments to 2007 carried out in 2008) and shareholders’ equity is 
overstated by approximately R$6,336 thousand, net of taxes.

4. In our opinion, except for the effects that might result from the audit limitation 
described in paragraph 3, the fi nancial statements referred to in paragraph 1 present 
fairly, in all material respects, the fi nancial position of Racional Engenharia Ltda. as 
of December 31, 2008, and the results of its operations, its changes in shareholders’ 
equity, and its cash fl ows for the year then ended, in conformity with Brazilian 
accounting practices.

5. As mentioned in note 6, the Company has receivables from subsidiary CCN - 
Centro de Convenções Ltda. of approximately R$5,880 thousand as of December 
31, 2008, which are being realized through a capital contribution or income from 
the exploitation of the Convention Center, whose rights have been granted to CCN 
- Centro de Convenções Ltda.

Independent Auditors’ Report
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6. The information included in the Appendix - Supplemental Table, relating to the total 
amount of services performed under the Company’s responsibility as of December 31, 2008 
and 2007, is presented for purposes of additional analysis and is not a required part of the 
basic fi nancial statements. Such information has been subjected to the auditing procedures 
mentioned in paragraph 2 and, in our opinion, is fairly stated, in all material respects, in 
relation to the basic fi nancial statements taken as a whole. 

7. We had previously audited the fi nancial statements for the year ended December 31, 
2007, comprising the balance sheet and the statements of income, changes in shareholders’ 
equity, and changes in fi nancial position, on which we issued a report, dated April 14, 2008 
containing the following qualifi cations: (a) nonrecognition of the reserve for contingencies in 
the amount of R$6,860 thousand impacting shareholders’ equity; and (b) review limitation 
as the fi nancial statements for the year then ended of Consórcio Racional Delta Recoma 
were not audited by independent auditors, and emphasis of matter paragraph regarding: (i) 
change in accounting policy in certain subsidiaries that started to evaluate their land based 
on revaluation amounts, instead of the capitalized amounts; and (ii) emphasis of matter 
paragraphs similar to paragraphs 5 and 6. As mentioned in note 2, Brazilian accounting 
practices were changed on January 1, 2008.
 
8. The statement of cash fl ows for the year ended December 31, 2007, prepared in 
connection with the fi nancial statements for the year ended December 31, 2008, has been 
subjected to the same audit procedures described in paragraph 2 and, in our opinion, this 
statement is presented fairly, in all material respects, in relation to the fi nancial statements 
mentioned in paragraph 6, taken as a whole.

9. The accompanying fi nancial statements have been translated into English for the 
convenience of readers outside Brazil.

São Paulo, March 17, 2009

DELOITTE TOUCHE TOHMATSU Walter Dalsasso 
Auditores Independentes Engagement Partner
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